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iiiiBURiiUfli) Three Papers Censured as Critics FUPS HARM B. S.,
CI^SrGESDHTRUE®' House Inquiry on Foandafiofw gQjJgg 5TDDY SAYS

Group Charges Link to Funds Involved^
Herald Tribune and Washington Post

Brand the Allegations as False

report MkId,.for "obJecUwi
clam of foundations to get Into
newi channels without hxviBf
been diatorted. sUnted, tttscrwUt-
ed Md, at times, ridiculed."

qThat research in ths soelal
sciences sppeared to be under
the control of foundation ••profes-
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lies of fair-mindedness,
f and fair play.
biased from start to
committee did not al-

..= V. testify. It has not even
p»ibll8h 4 the written statement
wb subi attcd under oath. Wo can

iqlude that the authors of
j-t regard as un-Ameri-
•y man. ideaor institution
liich they happen to dla-

ford Foundation has al
lied In luU public view,
regularly In detnll to

lean people. The Ford
1 has welcomed any
Inquiry into Us pur-
work. Such an Inquiry

qaae, we are confident,
ave confirmed the favor*

j-dihncnts rcachcd by the
cox Committee two year* ago
and byillcprenenUtlvea IWayne
L.) Hayi (Democrat of Ohio]
and ICi^clel Pfoat (Democrat of
Idaho]of the present committee..

iThe dMsent of Rcprcsienlatlves
Hays and Pfoat. the
on the i five-member committee,
was pointed up also by Mr. Rusk.
His alalemcnl for the Rockefel
ler Foun()atlon follows:

•"Three! members of the Reece
Committee, led by its chaliro.^n.
Congressman Reece, have filed a
report which has been largely
dlacredltqd In advance by the
procedures used In Ita 'Inveatlga-
tion.' Two members of the com
mittee have appealed to the con
science • of the Congress in i
vlgoroup ;protest against the vio
lations of elementary principles
of fairness ami justice in these
procedures and In many of the
conclusions to which they have

'""Flinlsy allegations have been
accepted as fact without the sup
port of I trustworthy evidence.
The foundations were denied the
right to challenge these allega
tions by direct .public testimony,
arid the sworn written replies of
the foundations were apparently
brushed aside. Even now, the
committee has withheld the pu^
llcatlon Of these replies of the
foundations, which it has had
since Au^st, although It has
published; adverse testimony in
full. ! i

rConsddcr.-*bl<* portions of the
rpport arc Inappllcublc to The
Rockefeller Foundation: for rx

i6n
il) 11
icj w

attacked yesterday in the re^rt
of the House committee that had
Investigated tax-exempt founda-

The papers, all of which had
editorially criticised the commit
tee's methods, were The Wm^
Ington Poat and Tlmea-Herald.
The New York Herald Tribune
and The New York Times..

Two of the publishers Issued
statements charging the Hoxwe
committee with untruths In the
attacks. The New York Times
sajfi It would have no commcnt.
<^e committee, headed by Rep

resentative B. Carroll Reece. R«J-
publlcan of Tennessee, denounced
cach paper for Its attitude to
ward the conduct of the investi-
ftntlon. Ita majority report em
phasized the connection of the
owners or publishers of the pa
pers with foundations criticized
in its findings.

The report was critical of what
It termed "the close relationship"
between The Washington Post
and Tlmc.«i-Herald and the Eu
gene and Agnes E. Meyer Foun
datlon. Mr. Meyer la chairman of
the board of the Post and Times-
Herald. and Agnes E. Meyer Is
his wife.

Description Called 'l!ntrue'
Philip L. Graham, president

publLsher of The Post and Tlmcs-
Hcrald, -lald the report contained
"nn untrue description of - the
Post Company's ownership." He
added:

"The facts could have been ob
tained from news stories we have
published, or by the simple de
vice of aaklng us for Informa-
tlon.

"The Meyer Foundation has no
voice al all In the conduct of this
newspaper. An Independent board
of trustees directs the foundation.
They have given support to vari
ous educational and welfare ac
tivities.
' "Part of their funds are repre
sented by nonvoting shares of the
Post Company. This Is a reflec
tion of Mr. .Meyer's belief that
thn new.tpnper is a community

nvicuu

which had always been nonlnter
eat bearing. By his will he made
a further contribution of notes
and other Indebtedness of The
Herald Tribune owned •by him.
All these contributiona have been
ruled to b« chariUble contribu
tions by the Bureau of Internal
Revenue. ^

'•The affairs of the foundaUon
are controlled by a board on
which Herald Tribune executives
are a minority. The print^ lists
of the foundation and Herald
Tribune boards In the majority
report are Incorrect and scram
bled almost beyond recognition.
Neither The Herald Tribune nor
any person connected with it has
benefited in any way from the
foundation.

"In accordance with the wishes
of Mr. Rcld that this foundation
should be active In the newspaper
field, the principal expenditures
have been for the establishment
of fellow.ships to give newspaper
men and women wider experience
through study and travel abroad.
Thirty men and women—twenty-
nine from twenty-nine newspa
pers and one from TheAssociated
Prc.<is—have already completed a
year's study in Europe. Asia.
Africa and South and Central
America. Six additional candi
dates—from six newspapers —
have been selected for 1055. None
of the fellowships has been
awarded to a member The Herald
Tribune staff.

Attack Laid to Criticism

•The committee which selects
the candidates for Reid Fellow
ships is made up of chief execu
tives from important newspapers
across the country. The founda
tion since its organization in
1946 has expended on gifts to
newspaper fellows, 5150,000; on
gifts to other well-rccognlzed
charities, J96.269.22: on expenses
—mainly secretarial and travel
for interviewing candidates, S23.-
058.67. These expenditures were
for a charitable purpose within
the meaning of our Income and
estate tax laws.

"Contrary to the majority re

CoBtlBoed From F«re 1

the tax-exeraptlon privilege. Its
most concentrated fire was at
the biggest foundations. Ford,
Rockefeller and Carnegie.

The report charged that luch
foundation were part of an "in
tellectual cartel" backing a lo-
cl^Lsm of "far greater menace
than communism."

It did not call for Immediate
Congressional action, observing,
lhat foundations as a rule were
created under aiate charters. In
ferenUally, It invited aUte action
Against what it held to be abuses,
but directly called upon founda
tions themselves to "clean house.

One of the three Republicans,
Angler L. Goodwin of Masaachu-
setts, dissented sharply, raising
the question of whether it was in
fact a majority report House
parllamenUriana expressed the
view lhat ita authority was in
doubt.

The majority report, requiring
approval of three of the five
members of the investigating
commillee. was signed by the
chairman. Representative B. Car
roll Recce, Representative Jesse
P. Wolcott of. Michigan and Mr.
Goodwin.
Representative Goodwin, rcached

by telephone at his home In
Melrosp, Mass., tonight said
he had signed the report with
a qualifying statement that he
was "doing .*0 with strong re-s-
er\-atlons and dissent from many
of Its findings and conclusions."

This qualifying note did not
appear In the printed version.
Mr. Goodwin, who had not seen
the official copy tonight, said he
had intended his statement to be
publUhcd under his signature. If
it were missing, he said, hl.i sljf-
nature should be regarded as
"unauthorized."

Mr. Goodwin .supported the
finding that the foundations sup
ported "subversion." He dis
sented, however, from the all«^
gallon that funds had promoted
Socialist" doctrine.
A supplementary statement

from his home in Massachusetts
arrived too late for incorporation
In the official report. It said that
in 1952 he had been a member of
another House committee that
had Investigated foundations and
had joined a unanimous report
that. In effect, had given them a
clean bill of health.

He had voted against the new
Investigation, he recalled, and
slated that his original conclu
sions of 1052 had not been altered
or modified by the Reece Com-
mltlea proceedings.

procedure Called •Barbaric'
The Democral.1, Repre.sentatlvi

Wayne L. Hays of Ohio and
Grade Pfost of Idaho, aald: "The
tax-exempt foundations of this
nation have been Indicted and
convicted under procedures that
can onlybe characterized as bar
baric."

Their 6.000-word minority re
port contended that the major
ity findings rcpeate«l charges
made against foundations even
before the hearings started, that
with few exceptions only antl-
foundatlon wltneases were called,
and that the majority report was
a product of the commltteo staff
rather than the committee.

sional employesand their
satellites.'' . ...

IThat the foregoing had led
to "a great excess" of empirical
rather than theoretical research.
The report described empiricism
as inductive reasoning from ob
served data. It said the method
"Ignores moral precepU, princl
pies and established or accepted
norms of behavior."

qThat there had been encour
aged "the dangerouscultural lag"
theory to promote "moral rela
tivity," to the detriment of basic
moral, religiousand govenunental
principles. The Klnaey reporU on
sexual behavior were termed un
worthy of the foundation aid they
had received.

qThat educators benefiting from
grants had become "agenu for
social change" and for "collec
tivism."

qThaf funds had gone, although
In comparatively "tiny" measure,
to organizations alleged to have
fallen under subversive control.
The Institute of Pacific Relations,
long the subject of Congressional
investlgntlon, was cited as a nrln-
cipal case of mistakes In finan
cial assistance.

Notes 'Curious Mosaic*
Representative Hays charged

In the minority report that "the
'factual' material In the record Is
a curious mosaic formed by the
staff of the committee," headwl
by Ren« A. ^Wormser. a New
York attorney who was chief
counsel of the Reece panel.

Representative Hays wrote:
••It (the majority report] con-

larily of fragmentaryslsts primarily „
quotations from a variety of pub
llshed materials, larded by staff
Interprctatlona and conclaslons;
various charts prepared by the
staff: and the testimony of nine
nonstaff witnesses, two of whom
were officials of the Internal Rev
enue Service, and one of whom
was cut off midway In his state
ment as he began to deatroy with
'acts all of the staff testimony.'

The New York Times and The
Herald Tribune and The Wash
ington Post and Times-Herald
were criticized.

In a chapter on "Patronage and
Control" of foundations, the re
port Said:

•The power nf money Is ob
vious enough. The huge funds con-
trolled by the grnut founilatlnns
Involve patronage to banks. In-
vcHtmenl houses, law firms and
others. Through their holdings of
securities and purchasing power
they exercisenddltlonal Influence.
Appointment to the board of one
of the larger foundations Is con-
sidered something of a public
honor. Accordingly, by selecting
strategically placed trustees who
welcome appointment, a founda
tion can extend Its power and Ha
Influence. The presence of Arthur
Hays Sulzberger,
PublisherofTlie NewYorkTimes,
on the board of the Rockefel er
Foundation (and of other founda
tions a footnitf' added] la an il
lustration of this
nower snd Influence. We do not
mean toimply that Mr. 7*^
dlrertc.1 hi. edll,ors to
reporting on (his rommltte.a
work, but his very Pr"'%-
theRockefeller roundatlon Hoard
could have been an
tangible. Influencing fartor. 'v*
any rate. The Times has howeif to

e;;'.""'i-w

norKe.ci.rr institution. Reccc

ample, with V'conccde., that this 'Is an entirely
ntficancc.of t.ix excrnptl n. lopium.-ite use of foundations.'"
Foundation was organized more
than forty years ago, before
there was either income or estate
tax. and; it does not hold ns
much as JO per cent of the out
standing atock of any corpora
tion. Other parts of the report
alleged to he directed Hi us are
Blmply untrue.

^The UockefHler Foundations
activities extending over nearly a
hajf-century are tog well known
tottoo many people In this coun
try an/l abroad for this type of
attack Wpon Its slcv.-.irdshlp to
jfftin credpnc*?. The Foundftllon
reports Us activities regulariy to
th« publkl and to the interested

' of Govcrnmrni, Inchul-
ing the Congress, and we cannot
believe thai public confidence In
Its', work will be adversely af
fected by such a document as
lh4 Recie report. It would be
m<wt. unfortunate l^ this report
shiJuld bf misrepresented as an
expression of the views of the
Cohfirrei* iind nhould to the
lmprcB8l«iri that Congress has re
versed Us long standing policy
fa^foringifree enterprise in phil-

hropyl I
, In BiWUl'm lo liinny Ill-con-

nldfcred I tecorntnendalixn*.- the
Heecr C'linmlllee's report In-
chbl'-a llWci rerornmendnllonii
whJch Tht Rockefeller Kouniln-
tloh hapl strongly supi.'irted
namely, ifiill publicity for f..iin.,,.,j,.

legitimate use of foundations.
Mr. Graham said Reprc-Vinta

live Reece was "a classic, if ml
nor, illustration of men who be
lieve In operating Congressional
committees according to personal
whim and arbitrary prejudice."

"This paper," said Mr. Graham,
"as Its readers well know, has
long stood for rules of fair pro
cedure to prevent such abuses.
Our policy was stated long be
fore there was a Meyer Founda
tion and has no connccllon wilh
that foundation."

Mrs. Helen Rogers Reld, chair
man of the board of The New
York Herald Tribune, said that
the Recce group's attack on that
newspaper and on the Reid
Foundation, of which she is pres
ident, "stems from -The Herald
Tribune's editorial criticism of
the committee's biased and one
sided methods of investigation.

Replying to the allegations
lhat the creation of the lo^inda-
tion with promissory nctes of
The. Herald Tribune had been a
bualnesa deal" to "subordinate
whatever philanthropicwork had
been planned to the welfare of
Ihnl newspaper and the Interest
of the Reid family In It." Mrs.
Urld iial'l:

"The rhnrges BRnindt the Itelil
Ffiundntliin In the majority re
port of the Reecr Committee ore

port of the committee there is
nothing In the set-up of the
foundation or In the terms of its
gifts which prevents its Board of
Oirectors from dealing with the
assets of the foundation In such
manner as the board deems to be
In the Interest of the foundation.

"We can reach no other conclu
sion than that the attack on the
foundation stems from The Her
ald Tribune's editorial crltlcl.sm
of the committee's biased and
one-sided methods Of investiga
tion."

The House Committees report
was critical of The New York
Times as having, "bowed to no
other newspaper In the vlndln-
tlveness of^ lU attacks on this
committee."

It said also that the member
ship of Arthur Hnya Sulzber^T.
president and publisher of The
Times, on the board of the Rocke
feller Foundation was an "I'liw-
tratlon" of how "a foundation
can extend iU power and its In
fluence" by ".selecting .strategi
cally placed trustees who wel
come appointment." „

"Wo do not mean to impiy.
the report *ald, "that Mr. »"!*•
berger directed his editors lo
slant their leporllng on this com
mlttee'ii work, hut Ills very pres
rnre on the Rorli<-fi-llrr Foiini u
tlon Hoard could have b>-en an In
direct, intangible. Influencing fac-

T lliuii ; •
Rtmrescntallve Uecc« chftrged

hitf/Jthat'Mr, Hays had started out
as an obslructlonlsl and had ap
plied that role to a point whew
the majorlly had to close public
hearings and permit foundations,
not yet heard and quealloned, lo
file Bworn statements.

The rontroverny flared ''V'
Mirli c|Ueallonn ns whether ff>m>-
dntlon projerts had been alnnled
In the Left." whether eniplrlral
re.Hi-iinli was supplanting then.
retlcal melho«ls an<I whethermirni inri.i."." ' "Vh. n'nl"
foun.lntlon trustees w"" i„||on as n;i rsampis of Ih"
iIMmk' f'llly Informal Judgment ^ f„Miidnll'ins "I"
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