cit}’s need lor ST i s

$100.000,000 more  revenue [
TWO DEMOCRATS DISSENT| thin in 105152 nyizovaLAs BALES !
Budget Director Abraham Goverhor Dewey and Governor-i
e D.|Beame has estimated that jelect Avedell Harriman each lald|

!.hJI additional revenue will be
nedded even after allowing for
1945-56 savings resulting from

the grouddwork yesterday for
holding lhe other reaponsible for
the nexty state budget.

Denounce 2 ‘Crackpot View'
—O0ne Republican Tells of

i " s ecdnomies and move efficient An increase in New York's
Strong Reservations management. fiscal q‘bligallom appears in-
e fe has warned the Board of evitablel | b
y Esfimate that the city’s mini- | Mr. DLch declared in a state-
mutm needa for 1055-56 will re- |ment U

h)tr: all final 'deciaions on
the budjel were belng made by
Paul H.| Appleby, who will be
Budget Director in the incoming
Democratic Administration. Mr.

from the majority and
Page 21,

sult In & much larger hudget
than the present one of $1,639.-
434,325, which is the highest in

———

Ercerpts
minority reports,
%

By C. T TRUSSELL 4

\\,\‘:;thll\:oc‘?t"l(;':" Ylg«-’rc‘:—min"\ cm?llnurd on Page 18, Column 5 !,\pphbyi Has been working on -
Congressional ;rpurt today’ _|the figures with budget officials
e ' of the !Dewey Administration —— g

lax-exempt foun-

charged some
directly supporting

dntions with
subversion.”

1t alleged that these founda-
ttons had permitted their huge
funds to be distributed to causecs
detrimental to the American sys-
tem. The study emphasized that
these were in the minority.
The report, by & special com-
mittee of the Houue of [tepresent-
atlves, was far from unanimous.
Although the three Republican
members  signed it, one had
“strong reservations.” The two
Democrats on the five-member
group repudiated the report
throughout, calling it & “crack-
pot view" by persons 1 with
ofenr sickness.” ‘
The Investigation dealt only
with *“public” foundations, such
as thowe bearing the names of
Ford, Rockefeller, Curnegle and
other symbols of great fortunes.
It did not concern religious and
academie {natitutions and other
amall foundations that are medii
for distributing the annual chari-
table tax-deductible tncome of
{ndividuals.

Forelgn Policy Cited

The majority report charged
{hat some of the larger founda-
tions “have directly supported
quhversion’ in the true meaning
of that term—namely, the process
of undermining some of our
vitally protective concepts and
principles.” Tt added:
“They have nctively
attacks upon our soclal and go
ernmental aystem and financed
the promotion of socialism and
collectivist ideas.”

The majority found that in the
{nternational  ficld foundations
and reluted organizations had
wexercined a strong effect upon
our foreign policy and upon pub-

snee No.l'.élﬁ.
0| SALVACE OPERATION: Navy

VERSSPOTPIRTS L

RTINS CAL 2% .
OF WRECKEDPLANE

CHARGES UNTRUE

Ipleby in which it wita noted that
[the 10533-56 budget “has been
lnrgely determined by past events,
roing programs and specific leg-
islative determinations made dur-
ing the Dewey Adminiatration.™

Mr. Appleby said that under
ar. Harriman's instructions he
had madé every effort to hold ex-
penditurés for the next flscal
vear "0 |the lowest possible
amount”} and that he would rec-
ommend [“very substantlal reduc-
tions in !the sums requested by
the present department heads.”

Ass$rt House Group Failed|
to Print Their Answers
ho Public Testimony

s'lnlcmrr!!.:on behal? of Mr. Ap-

Qne Section May Be Cabin Di\iu_
talian Craft With 17 Victims o
i—child's Body Recovered |S:

mn

By CHARLES GRUTZNER
The presidents of two of the
largdst foundations labeled false
vesterday the findings of = Con-|
gressional committee whose re-|
port had attacked them.

They also ealled unfair the
mclﬁpdn of the commiltee 1n
henrlng accusations against them
and |other tax-free foundations
for aducation, rescarch and phil-
anthtopy.

Denn Iusk of the Rockefeller
Fowndation and H, Rowan Gal-
ther Jr. of the Ford Foundation
charged that the House Commit-
tee an Tax-Exempt Foundations
had failed to print in its report|
!lhe answers they had made to|
\estitnony given ugainst them ot
hearings some months ago. The
committee was headed by Repre-
sentdtive B. Carroll Reece, Re-
publican of Tennessce. final budget-making conferences”
Mts, Helen Rogers Reid, presi-jand addad that “responsibility for
dont!of the Reld Foundatton, said|all decislons in connection with
the Fomrn!.ttcc's attack on thatjeach pa)‘t‘luf the budget” had
roun‘uauun and on The New York|been placed in the fncoming di-|which are 200 feet apart, ts to
ch}ld Tribupe, of which she is|rector's hands. i upport the red wslope line light-
chairman of the board, ha_d This ‘procedure, \Mr, Dewey|ing.” From the air, when a pilot
stemimed from that paper's edi-jadded, “will aid greatly in facili-jis lined up with the middle of
wrialt criticism of the Reece tating the transition to the new| ghe runway, the lights form an
group's “biased and Onc-sid(‘d"Admil\i.s’_.rntlon with a minimum{ynbroken linc. It he Is off cen-
mn?ods of investigation.” Shejof delay"nnﬁ:l inconvenience.” \ger, they present an interrupted
callad the charges false. Asked%whelher Mr. Dewey was|ljne.

| ‘
Strong Denlal of Charges secking o, disclaimiany respon- Beyond them, near the edge of

H al
h

n

Navy divers located yesterday
wreckage of the big 1talian Air-
llnes plane that crashed and
burned at the edge of Jumaica
ﬁay Saturday afternoon with a
1bas of twenty-aix lives.
The wreckage found was in
ree pleces and was believed to
include the cabin scction, from
yhich most ot seventeen misging
bodies are expected to be re-
u’l:w?rod.
| Attempts to raise the shat-{!
tired craft will be undertaken by !
e Navy todny at 8 A. M. i'
‘I'x‘he remains of the Rome-New
ork alrliner were found a !ewll
minutes after 9 A, M. In fifty
feet of water between two land-|
ing-light plers jutting out from!
New York International Airport|
4t Idlewild, Queens,
| The function of the

Balarice Required by Law

The n‘w budget t'nusl be sub-
mitted té the Legislature by Feb.
1 and adopted by April 1, when
the state's|fiscal year begins, A
provision of the qtate Constitu-
tion reqla?ré_s that it be in balance.

Goverdor Dewey suld that hia
Budget iDIreclar, T, Norman
Hurd, wag providing technical
help and cooperating fully with
the new :y\dmmislmtmn but that
“all recngnmvndutlona of the chief
budget ekaminers are being made
directly 'ioi Dean Appleby.”

The Governor sald that Mr.
Applebylwas “condiicting all the

o == na

piers, |

supported
|

Ve

_he edueation an things  inters | - «ibility [for the next budget the <hore, eight green Nghts
national " _ Philip 1. Graham, T'l‘umdr.\t!H”rj JI, O'Donnell, the an"_l o e ht'gll;;mnggof X i:“n_
“Thig hag been accomplished,”|and publisher of The Washing=| no g’ préss secretary replled: "Itlway, The sides of the runway are
the report charged, by yast|ton 108t and Times-Herald, m!?lde inn atatement of faet that spcnks-' ied by white lights. The -
propaganda, by supplying execu-| 7 qually strong deninl of Sim-iee itsell.”] i }‘ned plane, having a wingspan
3t 117 feet, 4 inches, hit the left

tives nned ndvisers to Government
and hy controlling much research
in this nrea through the power of
the purse, The net result of these
" combined efforts has been to pro-
mote “internationalism’ in a par-

{lar |[charges against that paper o it i

% A similar pronouncement was
and | th Euge! I Agnes 7
nd|the Bugene and Agnes Eii,0q 4y iGov, Chnrles Poletti

Meypr Foundation. The founda-{ oA TDewey b

tion|was set up by Mr. Meyer, succocdfgulim e,."?;u\::.n: (:::' htlo

chaitman of the board of Thel,, i 3 yernar eixg
vears afo.

l"o.-u] and Times-Herald, and his|” p4 kt?p:lh! next, budget from

ier on the way in from over the

ay.

The plane had struck the tip of
ne of the 2,000-foot-long plers a'

4:01 P. M. Saturday as it wa

ourth attempt to lan:

wife

ticular sense—a forum directed
toward ‘world povernment’ and &
derogation of American ‘nation-
alinm.' " '

The report found that a “con-
centration of power’ had shown
a “digtinet tendency to favor
political opinions to the Left.”

The majority repert praised
the foundations to the extent of
kpeaking of “many magnificent
pervices which foundations havel
rendered to the people of 1he
United States in many ficlds andj
arean, particularly in medicine]
public health and science.” How-
ever, It alleged "many abuses” of

Continurd on Page 20, Column 6

Se'rna.t-ors F End F.H A

The New York Times, which
n!solwas eriticized in the com-
mittde's report, said it would have
no edmment. The report accused
The TTimes of vindictive attacks
on the committee.

1t |also cited the membership
of Atthur Hays Sulzberger, pres-
\dent| and publisher of The Times,
on the bonrd of The Rockefeller
Founylation, and said his presence
on the board could have had an
“intapgible, influencing factor”
on tHe work of his editors.

Sppkesmen  of several other
foundutions criticized in the re-
port pn various counts, including

cialishic tdens, also called the
charptes untrue and the investiga-
tion blased. Some other founda-
tlnnarlnulnrling the Carnegie Cor-

Culpable in Scandals

poratjon, withheld comment pend-
Lipe altall rending of the 432-page

dging and fostering of so-

rising nnd thus head off the im-
position lof, new or higher taxes,
Mr. HarHman would have to cut
pack frdm the current level ‘of

sp«.‘ndlndiﬁy more thar $40,000,-
000 bec ulhe o

¢ mpndatory in-

l

|t
Continurd on Page 18, Column 3

ﬁmk‘mg its [
it the airport in a mixture of ligh
ain and fog. The plane Tos
omentarily, then slammed dow?
gainst the same pler at a poin
feet pearer shore and burs
—ie

Contlnued on Page 23, Column 1

Turi;:%ulent} Yearo

1
!
New urlk's ye

| By GEORG
ar "of waterfront
labor tugbulence had borne bitter
fruit in the form ofjn serious de-
cline in poft business.
A recdrd!longshoremen’s strike

venr hui brought

arnings from
1hat Faant

Arast o

nthe W

aterfron

Brinlgs Sharp Drop in Trade Her
il __’——i———— '

HORNE

aterfront early in the ycar cu
inating in the longshore wall
ut through the entire month
farch i3 labeled the “single mo
portant factor affecting Nc

] -

in MarcH, a brief wnikout In Oc+|York during the firat half
tober and an ntrno.gphere of un-{1954."
certainty at other times of thejf In the speciallzed general car;

ie!d the Customs District in N¢
el e tod movement in !
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ATIONS CALL
GES UNTRUE

ued From Pago 1
es of fair-mindedness,

s biased from start to
he committee did not al-
testify, It has not even
the written statement
hitted under oath., Wa can
hdlude that the authors of|
ott regard as un-Ameri-
man, idea or Institution
h they happen to dis-

aHd =

ord Foundation has al-
bated In full public view,
regularly in detall to
lean people. The Ford
n has welcomed any
inquiry into its pur-
work. Such an inquiry
ase, we are confident,
ve confirmed the favore ntﬁ‘cks. The New York Times

RO

SR AETS

ments reached’ by the{sd,
ittce two years ago
reaentatives (Wayne
Democrat of Ohlo] [P
tle] Pfost [Democrat of
the present committee.!
isent of Representatlves
s and Pfost, the Democrats
he | five-member committee,
wna pointed up also by Mr. Rusk.
His statement for the Rockefel-
ler Foundation follows:

“Three| members of the Reece
mmittee, led by its chalrman,
man Reece, have filed &
has been largely
dvance by the
used in its ‘investiga-
Two members of the com-
nittee have appealed to the con-

pa

iprotest against the vio-
lementary principles
and justice in these
es and in many of the
ns to which they have

s allegations have heen
as fact without the sup-
| trustworthy evidence.
The foungations were denied the
right to challenge these allega-
tions hy direct public testimony,
and the sworn written replies of
the foundations were apparently

~hulIiZHu:l._[[]uuuu'uHﬂuuuhauuuuﬂuudl][ﬂnﬂlulZlAlA{ILlIhluLnl(u(AlhuluuLu.ud

committee has withheld the pub-
lication’ of these replies of the
toundationa, which it has had
since August, although It has
published: adverse testimony in

Pk 1k il b LA RELE Ak AK A A

wl. t

- 'Considerable portlons of the
report are fnapplicable to The
Rockefcller Foundation: for ex-
ample, with respect to the sig-
nificance (of tax exemption, the
Foundation was organized more
than forly years ago,
there was either income or estate
tax, and;it does not hold ns
much as 10 per cent of the out-
standing atock of any corpora-
tinn, Other parts of the report
allrged Lo he directed at us are

il ababih

The Rockefeller Foundation's
activities extending over nearly a
ha)f-century are tog well known
to itos many people in this coun-
try and ahroad for this type nf
attack upon its steviardship to
gain credenge. The Foundntion
reparta 114 activities regularly tn
fc) and to the Interesteéd
agencies'af Government, {nelud-
ing the Cangresa, and we cannnt
beljeve that public
work will be a
fected by|such a document ns
report. It would be
unate it this report
shauld beimisrcpresented as an
of the views of the
d should lead tn the
that Congress hax re-
s long standing pollc
fxee enterprise In phil-

I T I NN T e Y VI N N EVET T IO T T

DYy, |

mfdjlhm to mnny lllc
aldered | tecommendations, .
Iiteece  Ciinmitiee’s
recommendationn
Rockefeller Founda.

pryvr g veesy reve T T

Inamely, i#4l publieity for foun.

Three Papers Censured as Critics
Of House Inquiry on Foundations

Group Charges Link

to Funds Im}olved——

Herald Tribune and Washington Post
Brand fhe Allegation's as False

Three major newspapers were
attacked yesterday in the report
of the Houses committee that had
{nvestigated tax-exempt founda-
tions.

The papers, all of which hnd
cditorially criticlzed the commit-
tee's methods, were The Wash-
ington Post and ‘Times-Herald,
The New York Herald Tribune
and The New York Times..

Two of the publishers issued
statements charging the House
committee with untruths in the

it would have no comment.
e committee, headed by Rep-
resentative B, Carroll Reece, Re-

to the foundation of notes of The
Herald Tribune owned by him
which had always been noninter-
est bearing. By his will he made
» further contribution of notes
and other indebtedness of The
Herald Tribune owned 'by him.
All these contributions have been
ruled to be charitable contribu-
tions by the Bureau of Internal
Revenue.

*The affairs of the foundation

are controlied by a btoard on
which Herald Tribune executives
are & minority. The printed lists
of the foundation and Herald
Tribune boards in the majority
report are incorrect and scrame-
albled almost beyond recognition.

e of T
cach paper for its attitude to-
ward the conduct of the investi-
kntion. Its majority report em-
phnaized the connection of the
owners or publishers of the pa-
pers with foundations criticlzed
In its findings.

The report was critical of what
it termed “the close relationship”
between The Washington Post
and Times-Herald and the Eu-
gene and Agnea E. Meyer Foun-

the board of the Post and Times.
Herald, and Agnes E. Meyer Is
his wife.

Description Celled ‘Untrue’
Philip L. Graham, president
publisher of The Post and Times-
Herald, sald the report contained

“an untrue descnption of- the

Post Company's ownership.” He
ndded:
*“The facts could have been ob-

published, or by the simple de-
vice of asking us for informa.
tion,

“The Meyer Foundation has no
volce at all in the conduct of this
newspaper. An independent hoard
of trustees directs the foundation.
They have given support to varl-
ous cducatlonal and welfare ac-
tivities.

‘ “Part of their funds are repre-
sented by nonvoting shares of the
Post Company. This is a reflec-
tion of Mr, Meyer's belief that

legitimate use of foundations.'”
Mr. Graham sald Representa-
tive Reece was “"a clasme, it mi-
nor, illustration of men who be-
lieve in operating Congressionel
committees nccording to personal
whim and arbitrary prejudice.”
“This paper,” said Mr, Graham,
“ag ita readers well know, has
long stood for rules of fair pro-
cedure 10 prevent such abuses,
Our policy was stated long be-
fore there was & Meyer Founda.
tion and has no connection’ with
that foundation.”

Mrs. Helen Rogers Reid, chalr-
man of the board of The New
York Herald Tribune, sald that
the Reece group's attack on that
newspaper and on  the Reid
Foundation, of which she is pres.
{dent, “atems from “The Herald
Tribune's editorial criticism of
the committee’s bhiased and one-
aided methods of investigation.”
Replying to the allegations
that the creation of the tounda-
tion with promissory nctes of
The.Herald Tribune had been "2
business deal” to “subordinate
whatever philanthropic work had
heen planned to the welfare of
that newspaper and the interest
of the Reid family in it Mrs.
Ttetd sald:

false. o

dation. Mr. Meyer is chalrman of|

tained from news storles we have

the newspaper is & community|
public service institution, Recce
concedes that this ‘is an entirely,

whe rharges againat the Teld
Foundation jn the majority re-
port of the Reecr Commitlce are

Neither The Herald Tribune nor
any person connected with it has
benefited in any way from the
toundation.

»In accordance with the wishes

of Mr. Reld that this foundation
should be active in the newspaper

field, the principal expenditures

have been for the establishment

of fellowships to give newspaper

through study and travel abroad.

Thirty men and womcn—twenty.
nine from twenty-nine newspa-
pers and one from The Associated
Press—have already completed 2
year's study in Europe, Ania,
Africa and South and Central
America, Six additional candi.
dates—from sIx newspapers —
have been selected for 1955, None
of the fcllowships has been
awarded to a member The Herald

‘Tribune staff,
Attack Lald to Criticlam

estate tax laws.

“We can reach no other conclu-

of the committee’s blased and

fon.”

The House Committee’s report
was critical of The New York
Times aa having. "howed to no
other newspaper In the vindie-
tiveness of its attacks on this
committee.”
1t sald nlso that the member-
ship of Arthur lnys Sulzberger,
president and publisher of The
Times, on the board of the Roclee-
feller Foundation was an “{llux-
tration” of how “a foundation
can extend its power and its in-
fluence” by *selecting strategl-
cally placed trustces who wel-
come appolntment.”

“Wo do not mean to Imply.”
the report sald, “that Mr.’ Sulz-
herger  directed his editors to
alant thelr reporting on this com-
mittee’s work, but his very pres-
ence on the Rockefeller Founda-
tion BBoard cold have heen an In-

v Yrpedetian enw

direct, Intangible, influencing fac-

"
ter

FUNDS HARM U. 5.,
HOUSE STUDY SAYS

Contlnued From Page 1'

the tax-exemption privilege. Its
most concentrated fire was At
the biggest foundations, Ford,
IRockefeller and Carnegie,
The report charged that such
foundation were p:
tellectual cartel” backing & so-
cla)lsm of “far greater menace
than communism.”
It did not call for immediate
Congressional actlon, observing
that foundations as a rule were
created under state charters, In-|th
ferentially, it invited state action
against what it held to be abuses,
hut directly called u
tiona themaelves to “clean house.”
One of the three Republicans,
Angier L. Goodwin of Massachu-
setts, dissented sharply, ralsing
the question of whether it was in
fact & majority report. House
rllamentarians expressed the 4
t its authority was in

qThat funda had gone, although
in comparatively “liny” measure,
to organizations alleged to have
under subversive control.
The Inatitute of Facific Relations,
tong the subject of Congressatonal Cl
investigation, was ¢ited as & prin-

cipal case of mistakes in finan. ,:

The majority report, requiring
approval of thrce of the five
members of the
committee, was signed by the|
chairman, Representative B, Car-
roll Recce, Representative Jesse
P. Wolcott of, Michigan and Mr.

Representative Goodwin, reached
men and women wider experlence by telephone at his home
he had signed the report with
a quallfying statement that he
g %o with strong res-
ervations and dissent from many
of its findings and conclusions.”

This qualifying note did not
appear In the printed version.

Mr, Goodwin, who had not seen
the official copy tonight, said he
had intended his statement to be
published under his signature. 1t
it were missing, he said, his sig-
nature should be regarded os

Mr. Goodwin supported the

“The committee which selects finding that the foundations sup-

the candidates for Reid Fellow-

ships is mnde up of chief exccu-|PO
tives from important newspapers
across the country. The founda-
tion since its organization in
1046 has expended on gifta to
newspaper fellows, $150,000; on
gifts to other well-recognized
charities, $06,260.22; on expenses
—mainly secretarial and travel
for interviewing candidates, $23,-
038.67. These expenditures were
for a charitable purpose within
the meaning of our Income and

sented, however, from the alle-
gatlon that funds had promoted
“Soclalist” doctrine.

A supplementary statement
trom his home in Massachusetts
arrived too late for incorporation
in the official report. It said that
{n 1052 he had been 8 member of
another House committee that
had investigated toundations and
had joined a unanimous report
that, In effect, had given them 2
clean bill of health.

He had voted against the new

In a chapter on “Patronage and
Control” of foundations, the re-

“The power nf money Is ob-
vious enough, The huge funda con-
trolled by the groat foundationa 3
involve patronuge to banke, In-
vestment houses, law firms and
others. Through thelr holdings of '
recuritles and purchasing power|!
they exerciae adilitional Influence,
Appointment to the board of one
of Lhe larger foundations Is con-
atdered somethin
honor, Accordingly, by selecting
aced trusteea who
welcome appointment,
tion can extend its power and ita
influence, The presence of Arthur
berger, Preatdent and
{ The New York Times,
on the board of the Rockefeller
oundation [and of other founda-
a foolngge added] 1s an il-
lon of this extension of
nd inflyence. Wea do not
y that Mr. Bulzherger
fiters to alant thele

(his committes’'s
work, hut hin very
the Rockefeller Found
could have heen an
uencing factor. At
Times haa howed to]’
per In the vindle.
‘.lll(‘kl an this
In itn issue of Aug. b
836 lines of taudatory
Ith a front page
tement filed by}
oundation. The|,

Aug. 6, 10D4, mp-
t -a suceeaslon of
taching this],

“Contrary to the majority re-
port of the committee there is
nothing In the set-up of the
foundation or in the terms of its
gifts which prevents its Board of
Directors from dealing with the
assets of the foundation in such
manner as the board deems to be
in the interest of the foundation.

stated that his original conclu-
sions of 1052 had not heen Altered
or modificd by the Recece Com-
mittee procecdings.

Procedure Called ‘Barbaric’

The Democrats, Representative
L. Hays of Ohlo and
Cracle Pfost of Idrho, said:
tax-exempt foundatio
nation have been Indicte
convicted under procedures that
cnn only be charscterized as bor-

of a public

slon than that the attack on the
foundation stema from The Her-
ald Tribune's editorial criticism

one-sided ‘methods of investiga-
L Their 6,000-word minority re-
ort contended that the major-
findings repeated chnrges
made against foundations even
before the hearings started, that po
with few exceptions only antle
toundntion witneases were called,
and that the majority report was
a product of the committee staff
rather than the commit
rescntative ecce
that! Mr, Hays had started out
as an obstructionist and had ap-
lied that role to a point where
the majority had to close public
hearings and permit foundations,
not yet heard and questioned, Loj
file sworn statements.

The controversy flared over
ns whether fhune
had been “alanted
whether empirical
rexcarch wna supplanting thens

tatlon Board

apace, siarting Wi
articla, to the st

Mtter editorinld at

£L efted the Reldl’

1 exampla of thel

fowninlinn  trustees were exer-
i ' Foundntion an Ay

cistng fully Informed Judgment

ective eriti-lwere

to get intojor 1
% Th

news channels without
been distorted, slanted,

ed and, at times, ridiculed.” free
That research in the sociallfami
peared to be under|prise
foundation “profes.| prob
?loyen and their obedient

discredit-|as a3

not

regoing had led|repo
great excess” of empiricallan ¢
rather than theoretical research.|trol
The report described empliricism|tion
as inductive reasoning from ob-imar
served data, It said the methed| T
“jgnores moral precepts, princl-ithai
ples and eatablished or accepted|had
norms of behavior.”
qThat there had been encour-|gut.
aged “the dangerous cultural lag”| T
ry to promote “moral rela-|the
tivity,” to the detriment of basic|gev
moral, religious and governmental ing
principles. The Kinsey reports on por
sexual behavior were termed un-
worthy of the foundation ald they|ine

adv

an

GThat educators beneliting fromjpre
grants had become “mgents for| cor
social change” and for "collec-

pos
fec
res
res
mo
exe

Notes ‘Curious Mosalc® .

Representative Hays charged|Th
in the minority report that “the|sh
*factual’ materlal in the record falpr
a curlous mosalec formed by thelen:
staff of the committee,” headed|pl
René A, Wormser, a New|ba
k attorprey who was chief
counsel of the Reece panel.  |be
Representative Hays wrote:  [of
*It {the majority report] con-|R¢
sists primarily of fragmenlary
quotations from a variety of pub- m
lished materials, Inrded by staff|™
interpretations and conclusions;
various charts prepared by the
staff; and the {estimony o{
nonataft witnesses, two of whom|t!
were officials of the Internal Rev-
enue Service, and one of whom
was cut off midway in his staté-
ment as he began to destroy with
facts nll of the staff testimony.”
The New York Times and The
Herald Tribune and The Wash-
ington Post and Times-Herald

nine[®!
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Cohgres
impression that

favoring
anthropy.
{in addjtion to many l".c:l“.lllml newspaper and the iInterest
l“‘inf the Reid family in 14"
N Reid said:
recommendations|
which Thé Rockefeller Founda-ipaypdation in the majority re-
f supported.nam of the Reece Commitlee are
namely, full pubhcity for foun-ip,.
dation actjvities and an increase "
In the mnhpower of t
Rebenue | Service to enable it 10/ gpden Reid, President
more,

aldered | gcmmmvn«lulmns,

hap |

ers had baen
_{munists, sud:

“This 'ig u terrible thing to
print. There| ix no truth to it.
The Communists never did suc-
ceed in Infiltrating In any work
that the }eckacher Foundation
for Children has ever done.”

Spokesmen for some founda-
that Representa-
tive Angier L. Goodwin, Repub-
of | Massachusetls,
slgned the report “with strong
reservations
many of Jts findings” and had
sai¢t he might file a supplemen-
tary report,

Reporta {from Washinglon said|
that Representative Goodwin dis-|
agreed with the charge by hisi
two Republican colleagues that
the foundations promoted social-
ism. The third Republican mem-
ber of the group was Represent-
alive Jesse P, Wolcott of Michi-

tions declared

Cammiltee’s report

itwo

strongly

these nactivilies

closely." | |
! Red Charge Is Denied

AMrs. Arthur Smadbeck, pres-
ident of the Heckscher Foundi-
tion for Children, commenting on
tha charga in the report that the
Hegkachar Foundation and oth-
infiltrated by Com-

and dissent

gan, -

Dr. Frederick D. Patterson, di-
rector of the Phelps Stokes Fund,
which alsq was named in the re-
port as having been Communist-
infiltrated, had this to say:

I have, been director of the
furid since July 1, 1053 and cer-
tainly there has been no relation-
ship - which would suppoert the
contention] that there has been
Communist
fund during this period.”

John Gardner, acting presideni
of ‘the Carnegie Corporation of
INew York, sald he would make
no statement on the report until
after he hnd seen it

Joseph . Johnson, president of
the] Carnegie Endowment for In-
ternational Ience,
Frederic Dewhurst, executive dl-
rector of the Twentleth Century
Fund, also|withheld comment un-
til they had read the report.

Dr. Harry W. Laldler, execu-
tive director of the League for
Industrial Democracy, reached at
LaKe Placid, N. Y., declared that
his | organization
haen regarded as an educational
dadicated to education
\foriincreasing democracy in our
|economic, political and cultural

infiltration of

and Dr,

“has

. |

Dr. Laidler said that in 1031
thel Federa) Clrcuit Court of Ap-
peals “aftér mnalyzing our
catlonal activities declared
our organization was exclusively #ith wire.
educational and tax-exempt.”
Dr. Laldler asserted that hislutes later,

]

Pyl b NSRRI "y
< and should lead to theltjon with promissory nctes of
| C"“‘T"';‘-“ h"-‘l“"i'rhe Herald Tribune had been
1 its long "”"“: ng f"‘}i“"l?’ihuslness deal” to
ce enterprisc in phil-|whatever philanthropic work had

hnd

from

the

J.

always

edu-
that|:he store washroom and tled him

va
“subordinate

been planned to the welfare of

Mrs. |

“The charges againat the Reld|

“The Reid Foundation was,

he Internaliaceablished in 1046 by the late|

of The|
York Herald Tribune. At

New |
tribution;

that time he made a con

CRil TAMING §he ™ 527 77
fluence” by “sclecting

cnlly placed trustees who wel-

come appointment.”

“We do not mean to Imply.”
the report sald, sthat Mr.' Sulz-
berger directed his editors 0lgyepn

E questions as whether fbun-
slant their reporting on this com-{ya1ion projects had been “slanted
“];‘l”:_io?;:it’::;"r"F‘%‘rnrr;;"ln the Left,” whether emplrical

“iresearch wns E .
Itfon Board could have been an in- 'n-Liﬂr-—:ﬂ‘ h wax supplanting iheo
{direct, intangible, influencing fac-

mittee's
ence on t

tor."

The report charged that “pro-ion prants.
Communists” had been assigned,
by The Times lo review books on!

China.

strategls|ipa

organization’s present activities
were similar to those at the time
of the Clircuit Court’s decision. |
He sald:

“1t never urged the passoge of
speclfic bills; it is not a lobbying
organization In any sensc; it s
thoroughly nonpartisan: and it
has refuted in a twenty-nine page
statement all of the unfoundéd
accusations of Ken Earl, a lawyer
of Moses Lake, Wash,, who from
personal contact knows little or
nothing about the educational
services the League has given”

The committee’s report had re-
ferred to testimony given by Mr.
Earl, formerly on the staff of two
subgommitleun of the Senate Ju-
dicjary Committee, that  the|

ague was “an adjunct of the
Socialist party.”

2 CHILDREN DIE IN BLAZE

Parents Detect Bedroom Fire
Too Late to Aid Them

—
Special to The New Yor Times,

NEW CITY, N. Y., Dee. 10—
Two children were burned to
death last night in 2 fire that
raced through their second-floor
bedrooms while their parents sat
downstairs unaware that the
house wns ablaze.

The dead were Gordon Preti,
6 years old, and his sster,
Michelle, 8. Their parents, Mr.
and Mrs, Joseph Preti, sald they
were talking on the first floor of
thelr Shriver Lane home when
they finally dectected the fire.

By that time, they said, the
second floor was burning so furi-
ously that they were unable to
mount the stairs. Four younger
children, sleeping in first-floor
bhedrooms, were uninjured.

Cpl. Clarence J. Sullivan of
the state police said an inves-
tigation would begin tomorrow
to determine the cause of the
blaze and the reason for Ils
rapid spread.

GROUP OFFERS PLAN

The Citlzens

recommending  seventeen

delinguency.
Mr. Epstein |
over-all survey ©
delinquency’,
him by Mayor W
months ago. *

orandum,

Children’s Court.
expansion of the

ties of the State Trainin
for Boys at Warwick, N. Y.

and preventio
quency. The cou

problem.

caded higsel
Auburn >

take him to Willard hospital.

Law School Group to Meet

Brooklyn Drug Store Robbed

A thug held up Abraham Shub.
owner of a drug store at 670
Flatbush Avenue, Brooklyn, at
1:45 P. M, yesterday and escaped
with $90 and about $200 In drugs.
The robber forced Mr. Shub into

years.
Dec.

Mr. Shub, 50 ypars
Jld, freed himself about five min-

table discussions,
i ;

TO CURB CHILD CRIME

Committee on
Children has sent Deputy Mayor
Henry Epstein na memorandum
steps
the city can take fmmedintely to
bolster its fight agninst juvenile

s« conducting an
f the problem of
a task assigned to
agner several

The committes did not list all
steps recommended in its mem-
It announce, however,
that they Included major expan-
sion and strengthening of the at-
tendance bureau of the Board of
Fducation, the juvenile aid bu-
reau of the Police Department
and the child care staff of the

The committee suggested also
physical facili-
g School

A survey by another voluntary
group, the Welfare and Health
Council, found that 380 voluntary
welfare and health agencies op-
erating in the city spent $36,400,-
000 last year for the treatment
n of juvenile delin-
neil's findings
have been made avallable to mu-
nlcipal agencies dealing with the

Berserk Gunman Hospitalized
WILLARD, N. Y., Dec. 10
—A heavy police guard tonight
returned to Willard State Hos-
pital g 80-year-old Auburn man,
Vincent Dagnesl, who went ber-
serk with a shotgun yesterday
and wounded four persons before
he was brought down by police
bullets. Dagnesi was shot about
7:30 P.M. after he had barri-
f in his house near
son following n fracas
over the attempts of relatives to

The Associntion of American
Law Schools this month will hold
its annual meeting In New York
for the ficag time in fifty-four}

The three-day program,
28 to 30 at the Blltmore
Hotel, will be attended by 800
representatives of 110 member
institutions. The meeting will in-
clude general sessions and round-

ol RETE i birin ek
majority had to close public
hearings and permit foundatlons,
not yet heard and questioned, to
| file sworn statements,

The controversy flared over

methods  and  whether
‘rnnmiulinn trustees  wWere exer-
leising fully informed judgment

Sixteen public hearings were
‘held lIast spring anf summer,
They closed dfter turbulent ses-
lsions, with the foundations re-
ceiving the right to file their
sworn answers to complnints,

The Majorlty’s Findings

The majority report included
these findings:
qThat the country waa facing
a rapid increase in foundations,
with tax savings more in mind
than the charitable objectives
professed. Foundations, it was
snid ,now exceed 7,000, with ag-
gregate funds reaching to $7,500,-
000,000 and with annual income
nearing $675,000,000.
qThat tax-free foundations
were managed with such freedom
of action as to “be bordering at
times on irresponsibility,” while
the Internal Revenue Service was
not staffed adequately to scru-
tinize their works.
qThat the foundations' benefl-
ciaries were leaning to social
sciences, & field affecting moral,
sclentific and governmental prin-
ciples, which should be watched
more closely.
GThat the power of large foun-
dations was so enormous that
they might dictate elements of
*thought control” in Government,
education and political fields.
qThat foundations could “pro-
pel" researchers through granta
to give basis for policies an
projects according to the con-
cepts of those wha controlled the
grants. Many grants, the report
emphasized, were distributed by
“clearing  house” organizations
associated with the original reci-
pient. It indicated suspicion of
some of these “clearing houses."
qThat foundation grants could
play “a powerful part” in the de-
termination of academic opinlon
and, through it, influence public
opinton. That when foundations
acted in concert, they could mul-
tiply their influence on national
policy, “benign or not."
qThat foundation trustees were
concededly outstanding persons
of great integrity, but were SO
husy with other matters that
tuey either did not understand
the Intricate problems of grants
Itor far-flung projects, or “abdl-
lcated” their own judgment to
others who might misuse it.
QThat “a bureaucracy” of pro-
fessional foundation employca
had "vast opportunities for sze-
lective patronage [in making
grants], preference and privil-
cge.”
qThat the power of large
foundations “interlocked" at times
to a point where influence was
put upon the press, the radio and
“even the Government." It has

tiveneas 01 1\ ALLALRIS L
committee. In itn lssue of Aug. 5,
1054, it gave 858 lines of laudatory
spnce, star
article, to U
the Rockefeller Foundation. The
following day, Aug. 6, 1934, ap-

bk
Reg
ting with a front page :‘m\h_';‘
he statement filed byl yway |
systen
Oon
peared one of a succeasion of
bitter editorials attacking this
commitlee.”
The main report cited the Reid
Foundation as an example of the
use of foundations "lo retnin
management control of an enter-
prise,” in this instance The Her-
ald Tribune. It accused the Tteid
Foundation of resorting to hoard
operations for the benefit of The
Herald Tribune first and for
charity after that. B
The $8,500.000 foundation, cre-
ated in 1046 by the late Ogden M.
Reid, wns denounced as having
heen A husiness arrangement” to
benefit The Herald Tribune, The
report held that noninterest-bear-
ing notea that established the
foundation had relleved The
Herald Tribune of great tax bur-
dens in behalf of the estate of
Mr, Reid, the publisher, without
demanding specifically the meet-
m%':r their expressed obligations.
e report gave three pages to
{ts mrgument against the Reld
Foundation, and noted that The
Herald Tribune had been highly
critical editorially of the investi-
ation,
The report alao discussed the
Fugene and Agnes E. Meyer
Foundation, created by the chair-
man of the board of The Wash-
ington Post and Times-Herald,
Mr. Meyer.
“No criticism Is made of this
entirely legitimate use of founda-
tions,” the report sald. It added,
however, that thers were “some
Joubts In connection with the
close re1n!lnnshi& of the founda-
tion and The Washington Post
Company" and related radio and
television interests. The Washing-
ton Post and Times-Herald had
been critical of the committes’s
operations,
Communlat Slant Charged

“Again,”  the report stated,
“thig- Is a subject which war-
rants further study—to insure
that the press will be free of |
undue Influence: by any group
with an axe to grind, whether
such groups Aare tax-exempt or
other types of corporate organi-
zatlons.”
In charging that Leftiat views
had permeated The Encyclopedia
of the Soclal Sciences, a publica-
tion that the report said "ap-
parently” had obtalned financial
aid from the Rocketeller and
Russell Sage Foundations and the 9
Carnegle Corporation, it was aald:
“s @ ¢ Communists and pro-
Communlats were permitted to
write on subjects In which their
slant could obviously be applled,|cpe.
and it was."
The report cited authors of ar-
ticles in that encyclopedia andc
the records the committee "had
gathered about them. The report i
then commented:
“This Is reminiscent of the re-
views in The New York Times of|®*
books on China, in which both

A M.
train ’
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will n
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become “extremely difficult,” the
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a turn, operated to sup-
ommunism, However,
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tly supported ‘'sub-

\ | Represen

tatives
e .

Involved in the Controversy Over Tax-Exempt

Foundations

Leqnnd s




